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A Proposed Framework for Virtue Entities Taxation to Reduce

Tax Evasion: ""A Field Study in the Egyptian Environment"
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Abstract

The study aimed to identify a proposed framework for the tax accounting
process for virtual establishments to reduce the phenomenon of tax evasion.
The study population consists of a sample of faculty members in faculties of
commerce, postgraduate researchers, tax officers, and accountants in the Arab
Republic of Egypt. In this study, the researcher relied on preparing a survey list
as a tool for collecting the necessary data from the study sample. The researcher

conducted the Kolmogorov-Smirnov test and nonparametric tests for statistical
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analysis. The field study hypotheses were tested using three statistical analysis
methods: descriptive statistics, the Chi-square test, and the Friedman test. The
study reached the following results, including: "There is a statistically
significant effect of the tax accounting procedures for virtual establishments on
reducing the phenomenon of tax evasion in the Egyptian environment." "There
is a statistically significant extent to which the phenomenon of tax evasion for
virtual establishments in the Egyptian environment is reduced." There is a
statistically significant impact of constructing a proposed framework for the tax
accounting process for virtual establishments to reduce tax evasion in the
Egyptian context. The study also made several recommendations, including:
Establishing a unified registration system: Developing a unified electronic
platform for registering all virtual establishments; Educating taxpayers:
Organizing awareness campaigns on the importance of tax reporting and the
impact of tax evasion on the economy; Improving digital infrastructure:
Developing a robust digital infrastructure to support the electronic tax system;
Monitoring and preventing tax evasion: Establishing a special unit to monitor
virtual business activities and analyze data; and Implementing incentive
policies: Providing tax incentives to establishments that commit to tax

registration and reporting.

Keywords: Tax accounting for virtual establishments, reducing tax evasion
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