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Abstract

This study aims to examine the extent to which managerial ability influences
the relationship between peer pressure and corporate tax planning practices. An
empirical analysis was conducted on a sample of 94 firms listed on the
Egyptian Stock Exchange over the period 2013-2022, covering six sectors and
yielding a total of 947 firm-year observations. To ensure robust findings, the
researchers employed multiple regression techniques tailored to the
characteristics of the dependent variable and the nature of the explanatory
variables, while also addressing potential endogeneity concerns. The results

indicate a statistically significant inverse association between managerial ability
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and the extent of tax planning, Additionally, a strong positive relationship was
found between the tax planning behavior of peer firms and that of the focal
firm. Moreover, the analysis revealed a significant negative moderating effect
of managerial ability on the link between peer influence and firm-level tax
planning. This finding implies that higher managerial competence mitigates the
impact of peer-driven pressure, allowing firms to make more independent and

strategic tax-related decisions.

key words: Managerial ability, Peer pressure, Tax planning.
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8 eanY) Ay puall Jane o il adl) Gy juiall Jane 7 o o3 288 Ailian ) ) i Jags
¢l lagasll Al A jlas 25a 5 aae o @lld Jo Wile i) S 13 Cuny <9225 e
(Book-Tax sl i pall Goill ue ahsiul o5 LS Lase il OIS 1) aSall
aall Jaall s Ay pall 8 ulaall Jial) Sla G0 3L 585 <Difference - BTD)
1 230 sl o2 gl aaig cJpmal) (o) (I Lgusia Ja dy o 58 ASSY G5 Ay puall
Al Y aleall g lld g ¢y pacall Jadadil) sl B3y e
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Paid income Taxes

Cash Effective Tax Rate =
ash Effective Tax Rate Earnings Before Tax

Accounting profit befor tax — taxable income
Total Assets

Book-Tax Difference =

A1y 5,480 2/1/2/3

U Gade) dua dg Yl 3ol 8 cplall eldl AR Gunlldl e daell aa g
Aoy agism ) el (elieS ol Y1 G sl 3158 sanall (ailiadll e dibull <l all
<Media Citation ade¥) Jiluy A sl ¢l dledin¥)s «(Chemmanur, et al., 2005)
15850 20 2SleY) Jiluy & ad 3 ISE O Cum cagieli€y il (G oaal) daan ) 3LES
(Milbourn, 2003; Francis, et s daadi jiul & ) 8 aias il o g padll 5,38 e
38 gl s 5 dle e anlie Ld S CAERY) Gians Ld ga § Ganl@all 028 Jia oY) <al., 2008)
Suzé ((Demerjan, et al., 2012) Crosall 3 las s aSad Glai ooz A5 il e o (g gin
& il 1aa 483 aae WL s «(Gan, 2019) 4oy sl a1 il Y1 dpalall aaas ¥ L S oo
ALY 3,08l uld die Gapliall (e

e Aolay) s oAl il jile (wle skl (Demerjan, et al., 2012)a6 il <l2a

Sl g eclal g ) AS AN 2 ) ge Jusad e cp el 5508 Gl DA e A< (5 g
el ¢ all 068 (A (o naall 3 kan s aSad @lai e Al s AS AL dalaiall Gailiadl)
u:}‘):lJA“ L)\JZ}” B)Jﬂ‘ A g 60:1‘)..3&615 :\.U\J:}” B)Jﬂ\.} é&a_\.d\ ;_)AJ\ Slia By :\.JJ\J:}” 3)33]\ %
ji ¢ ) gall (ga (5 glanall (yud aladinl aa 3l Y 330 ) Qi (Demerjan, et al., 2012) CJJAJ B4

Ol e e Demerjan, et al. (2012) z3 53 335 Gaonall 45 )0y 5 a8l (il oy

Data ) <ibbud) Cilie Jalad 23 gad aladioly slanall 200 50L&l i 5 N oY) s jal) Jials

e sLaiall 40 3oliCl) dn jo (Wl &5 s yall 028 L35 (Envelopment Analysis Model

Zisai a3l delia JS (5 s o (haeall) Claally (pldl) coliad) o G0 IS
A Aslaad) e alaie YU Gl 5 ccilildl Cilia Jilas

Sales
Max © = v1PPE + v2SGA + v3COGS + v40pslease + v5RD
+v6Goodwill + v70therIntan
:0) S
_Em 3:\]5]\ 3.l -Max ©
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B8l el 3 ) :Sales
Bl Ay 8 ol el g Cilasall 5 YU A yidal) dagll :PPE
38l clanal) 440S5 :COGS
B Ay 8 ezl palil) o e dad Jla :Opslease
Bl Aglay & skl g &sad) cldd Aed Jila :R&D
B Ayl 8 3) ikl 8 el dad :Goodwill
Bl Ay s AY) A sl e J sa¥) dad :OtherIntan

(0) o Lo bl Calee Jalad ol 885 4S 53l 40SN 3eLSh) da jo = 5l 555 I
3))sall (e Baliin) ol (333 ) (gf) DS 3ol oall 3aad ) il L8 Al Gy (1)
O JBl dag 2al Ll clind) Wl (1) dao (Aeluall ol plladll i 8 Lgs iy 45 )lie dalidl)
Cadic) By giDlane (il ol Ll 33l ) ) gliag ¢ Jully 2K el i cliie 8 (1)
5 Opslease) sl 4aLu)l Aled) jalic muea o Y Aapdl s xie sl
Ao 5all 358 DA Al all Aiged i) (3w e J seasd) e b0l aaal |k @lly s (R&D
3,8l Galliad (any 5l slagial A e G a5 a8l Aa o dasd 58 SN Ada Hal) Jiadig
s yall & 4 gunall IS 508N da p0 pa g QSN 5L Ay e 3 el el sl
slain) eV allay ¢ Ml s esliiall o 5 laY) (e IS () bl Calie Jalad 23 sail oy )
daally liiall aan Jie (4S5l ol da 0 e 5 sl sliidl Galliad (aey il
S Jal sadl alagiad Lagl 5e¥) Gl LS sl yae 5l sall 3 el dpaiall i) o A8 sl
Tobit o shul alasiuly elld 2y 5 il gall 3y jlall Cililanll 5 e Uail) 30n7S e oY) 5 08l s
Aull Aaleall 6y Regression

Firm Efficiencyic = B0 + 1 Ln (Total Assets)it + f2Market Sharei: + B;FCF
Indicatori + B4 Ln ( Age)it + Ps Foreign Currency Indicatori; + Yeari + Industry; +
Eit

(t) Al (8 (1) AS_pal) 40N 3.1 - Firm Efficiencyic o

(1) Ll g5 8 (1) 2,8 J gl Jan oanhall o3 e S i Ly (Total Assets)ie o

Slea) ) A aN Clagse ol gl dand o) 4S80 48 sl dasll :Market Shareie o
(1) Al 8 Al L) e ) e Ll Clagaa )y

i (1) 4a 380 ¢ et 5 ¢ axia A 5 A sall 3_all 4l iy :FCF Indicatoryy o
Aol s Apads lahs AS LAl s 13) (0) La 23k A ga B a4 LB AS )
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b sLaid) a8 g 23y dde yuay ASHEN jeal aplall e ) iLn ((Age)i e
(1) ) Al s A sl

(1) 4ad 330 oty yiie 985 dpial) dleall 150 :Foreign Currency Indicatoric e
() Al (A Ain Y1 COlead) dan i die A g Ll 51 4S8 ciia e 13)

Gl il Cul 5 :Yeare  ®

deliall @l §i :Industryi; o

(1) ) G (1) AS Al A oY) 30l e el LA (e (S A (285 ¢ Sl ey o
soml Glie a 8sd i o s o glaniV) Alblee (e bl e Al _a
E e : P

(81 B (o pulal) Jasdadlll) o) i) Jaiia e 3/1/2/3

bl Ll a8 ) AL i) ks 4l 258 ] Il ponl) Jadakdll Al
CETR ) il ladll Zy pall Jame (1) -0 (a4 o3 (S S0 syl Tt (5 sne
G pdsal pluall gl Glus o3 &3 (BTD mean) 4yl 4y pall 35 680 (2) ¢(mean
3kl clinal clua ay ) Gl ) sae Jias i sliiall slaial pa g Ul <l Ll
Al ame g lady () 4S8N o)l oy el Jadadll (6 glue Clua die JUl Ja (28 (Ll
G apeal) Il el hadialy Uil 48,5 JK) oy penl Tasladil) (s giose bom
(it 3a) (553 £ U S 5y oy puiall Tkl (5 ginnal loal) Jane ) ilon o5 clgaliny)
(Gao, et al., 2021; Lin, et al., 2023 ¢_nba) (u0) 4S04l o pall agladill (5 glue Aoy
2022,

Control Variables 4 1) < paiall 2/2/3

L A 5 il o i (2) o i (ol L

4l 24 B el

Jsa¥) Jual giyjle 5l SIZE AS )il paa

Jsa¥) sl / il 51 sl LEV ALl dad) )

Sl /A8 JaaY ila TANG AU J syl
J }m‘Y\

/ ddsil) 3ais¥) (e ANl la OCF Ll 4l leaal)
Jpadl e

[ aSa B Ly Ll s CH L Ladinal) Al
[ PO (P P

S A Jeal oa cle gl | CAPX el gy

J s e / <l il )

Tl Lol e GtV 38 | AEM T e By

Invalid source g3 e
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:specified.
TAi/ Aie1=ai (1/ Aie1 } f1i (4
REVi/ Ais.i )t P 2i (PPEit/ Aie.1 &
&it .
10 G
Total Alleay) ClEESY) TAj¢
(t) 4l (1) slisall Accruals
Gy (1) slasall J ) Jlas) 1 Ajes
(t) PR |
Gl Yl la & el :A REVig
(075 i ) sl
A A J syl sl :PPEj
(8) Al b (i) slinall BDla
Ol Jlaa) / 2L 8 Sy ) 53 DIV LY Gl 58

Instrumental Variable Stk aiall 3/2/3

OSay selilaal juaieS 3Ll Idiosyncratic Risk dalall jhiad) e slaicY) o
i zhsal e oY) VA (e el i) JRLA) i o5 38y il yall aad) b Asladia)
dans e 60 Lewal 5858 e A8 58 JS (5 e o g gaill 5 o5 Cum dalland ) d}w‘y!
536 S

(Rit - Ret) = ai + Bi(Rme- Rer) + it

0l s

e 303l DA | dal) e Sl iRy

A 30 5l 3A jhall e  JAl Bl e dilad) iRy

A Jea¥) J g L oy Al £ Aa 3l 30 OIS (§ gl Adabae o dilall (R pye

¥ Alslee 8 i ¢ el gy

(g sl Ukl gy
dilany) cullud) 3/3

Lol s (ailiad g lgie O Cauliid jlasi) Calld day i e Lkt 40 5l e |
«(Endogeneity) (s s23Y) Allaia) 3 ga g g ddat il Ol yiall Aandag Ul il Gl
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(Ordinary Least Squares — dtall 5 poaall cilay all jlaai) 23 5ai Y5l alasinl a3 aa
i ghidl bl A G A alladd anladi o) a5 g2 s (Tobit) Jlasil z3 swi :Luili «OLS)
Ay yaall Jaza DA (1w ‘543)@\ Lol (b die as) Eua @\ﬂ\ il (Censored Data)
Syl yiiad sV Ay puall Jame (o ST gl ndll Ay puall Jama (of Tl il (13
¢ Lulia Tobit alasin) Jrag Lee ¢(0) ey i) uaiall Jad s ¢ pall Taladill A jlan e
(Two-Stage Least Squares — Cxils yall I3 (5 all cilay yall Slaail 3 e LA
Ji A layl s yasl (Endogeneity) ‘"5'.'91..}.;}&.'\\ Jga g Jlaia) dgal gal daladin & L..E:ﬂ‘} ‘2SLS)
alal (5 jaall ey jall jlaadl z3 gad aladin) die ald alill juaial) g ol pdail) Jazis
a3 ¢35 (Instrumental Variable Tobit — IV-Tobit) Jlasil z3 s :Lail , ((OLS)
o el ydaill Jar a }i A ylayt 3 a8l (Endogeneity) &lﬁ;}ﬁ\ 3 g g Jlaial dgal gal aaladig
CJ\_AJ\ ol CJ."\.: daia ) ad Jﬂj s(Tlet) Jlaadl CJ)A.’ (:\Jil.u\ dic 4ald @Lﬁ\ J:u_"m“
(p-value, Chi-square — 2, F-statistic) lasy) JYiw¥) &l ydige JAA e Lgiaidla

Ll Y 4 ghuaa g Aua gll slaall 4/3

Ayl 8 aall (0.013-) das sl 5 (0.006) b siall ilu (3) ady Jsaall e oy

e il a5 cdaall (5 e (e A Y15 a8l Galeddl ) s ba a5 (MA)

e JB ) lailly gl 5all iy L g g Asall s g il 25a 5 S e 585 (0.167)

(e A 1Y) 82l a8 S iy P75 A ol dad s P25 Y @l Ay dad el

il 2lal) Jamal Ty gl g dass giall oy a8 oy el Jagdaddll il dailly Ll i) (5 sisa

Larugll g Jass giall ali5 ¢(0.091) ke <23k (0.017) ¢(0.074) i Al (CETR) (sl
(0.048) s sbae <l 23l (0.019) ¢(0.036) i il 4y idall Ay puall (55 8l

3,08l (s (%01 A sine (5 s 2ic ) uiSe Lol ) 3 ga 5 (4) @B Jsasdl (e oty LS
.Lv_.au,.\_s(%l Lﬁw&ﬁmm)g&#kw‘)‘Jﬁj&ﬁj‘ﬁﬂ‘kﬁﬁ\}hﬁ)‘&y\
Sliiall oy puall dadil 5 (o) yhaill gy yeal) Jagladil) (5 giase) o ykail)

gimj\ slaal) 3) @3) Joa
N Min 1st p25 | Mean | Media | p75 99th | Max SD
Perc. n Perc.

CETR | 94 0 0.000 0 074 017 165 225 225 091
7

CETR | 94 009 | 0.009 061 .084 .08 103 157 157 .034
mean @7

BTD | 94 0 0.000 007 .036 019 044 .284 284 .048
7

BTD | 94 | .009 | 0.009 | .024 036 035 .049 072 072 | .016
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mean 7
MA | 93 @ -571 - -.099 .006 -.013 102 508 .699 167
1 0.330
MA | 94 | -.069 - -.016 .006 0 .028 .094 094 .038
mean 7 0.067
residual | 79 0 0.001 004 .007 .006 008 .028 062 005
ssd | 7
residual | 85 .003 0.003 .006 .007 .007 007 011 011 .002
ssd | 4
mean
SIZE | 94 | 16.57 | 17.50 | 19.82 | 21.02 | 20.989 | 22.04 | 2491 @ 25.81 | 1.69
7 8 5 1 5 3 6 7 2
LEV | 94 .048 0.048 32 .494 487 .662 1.094 | 1.094 | .232
7
TANG | 94 .001 0.005 176 367 322 521 .943 986 242
7
OCF | 94 | -.662 - 0 .063 .052 119 426 .689 12
5 0.232
CH | 94 0 0.001 .048 .149 101 206 .606 734 141
7
CAPX | 93 0 0.000 006 .038 .018 .046 258 568 055
9
DIV | 94 0 0.000 0 .036 012 052 25 557 056
7
AEM | 94 0 0.001 023 .063 .047 .088 253 326 055
7
B ) 4 giuas (4) 45 st
Variables CETR CETR_mean BTD BTD_mean MA MA_mean
(1) CETR 1.000
(2) | 0.233%%** 1.000
CETR mean
(3) BTD | 0.478*** | 0.171*%%%* 1.000
(4) | 0.163*** | 0.547*** | 0.310%** 1.000
BTD mean
(5) MA - 0.004 -0.045 0.039 1.000
0.242%**
(6) MA mean 0.020 0.024 0.063* 0.174%%* | (.223%** 1.000
X p<0.01, ** p<0.05, * p<0.1

s g Al @l ) @il 5/3
1Y) LRl L il 1/5/3
i pal) Lol Gl jlas g Y] 6 o Ly gina L8Ne 1 47 H
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~OLS dplall (5 jraall ey yall lanil #3503 e slaic V) a3 JsY) g sl jliay

Japdaiall (o e g A )Y 3 a8l (4 A83all pasil Wb g Ordinary Least Squares
A el Jama s A Y1 500y A8 i 10 5Y) 3 sl 1 plil) (gl SR (g s pual
¢ s wall agladill (i€ (gl edll Jamall 5 cans) Jaxall (s (35l die 1 jam0) (gaiil) ladl)
(el Taglkl] LS oy 30 g ol 55 il 3 A 1o 8 50y ANl s U 235l
D) zaled c¥aleae b Lad s ¢V 23 el il ase i g 2SU) Tobit sl #3 sai (ka3 LS
1Y) Gl Ll il g

1. CETR;= o+ p1 MA; + B2 SIZE; + B3 LEVi + B4 TANG; + Bs OCF; + s CH; +

B7 CAPX; + Bs DIVi + Bo AEM; + Industry FE + Year FE + &;
2. BTD; = Bo + Bl MA,; + Bz SIZE; + Ba LEV; + [34 TANG; + Bs OCF; + Bs CH; +

B7 CAPX; + Bs DIVi + Bo AEM; + Industry FE + Year FE + g;

I A JLER) s (5) o) dsss

Variable CETR BTD
OLS Tobit OLS
MA -0.0957%** -0.14711%** -0.0183*
SIZE -0.0120%** -0.0152%** -0.0035%**
LEV 0.06]13*** 0.0750%** 0.0438***
TANG 0.143]*** 0.2068%** 0.0492%**
OCF -0.1202%** -0.2090%** -0.0458**
CH 0.0676*** 0.1307%** 0.0703%**
CAPX -0.2263%** -0.2817%** -0.0816%**
DIV -0.1214 -0.1505 0.1428**
AEM 0.0727 0.0633 0.1202%***
cons 0.2518*** 0.2447*** 0.0434*
N 924 924 924
R? 0.2522 0.1533
Adj-R? 0.2331 0.1317
F-Statistic 15.3709 5.2421
chi2-Statistic 220.763
P-Value 0.000 0.000 0.000
Industry FE Yes Yes Yes
Year FE Yes Yes Yes
* p<.l; ** p<.05; *** p<.0]
4 84 Ay pall (358 ((CETR) il adll 4y pual) Jasa 1ol Cum
Akl Al 5 ¢(STZE) 4S8 pas «(MA) 2)18Y) 3,48 «(BTD)
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«(OCF) Al 408l il 5 (TANG) 4580 J soa¥) 5 «(LEV)
eI 5 ((CAPX) (and I GV 5 ((CH) Lo Ladinall dp081) daus
Industry ) 4ebiall culi «(DIV) zLY) Glay 51 ((AEM) dlall e

.(Year FE) 4.l &l ((FE

1eh L () (5) pdu GBalead) Jgaally 30 gl J g1 (a8l jlasy Julad il padd
ie o) g o el Tagadill dadil A jlaa s A3 )laY1 52N (A sina (<) LS WDl 25y @
IS e 4nld die ol (%] Aysine 6 s die) sl adll Ay puall Jane IS (e Al
ph AUll s ABdlal) daii S5 e 985 (%10 dasine (5 sie ic) 4 yiball dyy pall (55l
JsY Gl J
b el z3 il b Al il i) i A ded )5 R? aoadl) Jelae ded puii e
S Zisall s %252 IV gl & il Cua ol Japhadll Gl jles
%15.3
aaa (e JS s o pal) Jaghadill Gl jlas G (<) AnSe A8Me d5a s ) il LT LS o
e 5 ((CAPX) (ol N 3iY1 5 ((OCF) cilenl) (50 il il 5 ¢(SIZE) 48,30
Jsa¥ls (LEV) ddlall dadl )l e IS (s o) Tasladill il jlas o (+) 325k
(%] 4 sina (5 giua 2ic) @lld g (CH) dpanilly Laléia ¥l Aoy «( TANG) A salall
sl o2 Al sl il 2/5/3
i al) Bl il jlas g £ pdill) bids (o 4y e BN 23 43

Ldasall g (o) pkaill oy jeall Jagdadll) of bl daia cp A8l Gulil g o AU (A0 LAY
((OLS) all syl oy jall 73 g 108 lanil pilaisae o dlaieY) ad lisall ou pall
el 35 TV-Tobit zasa X5 ((2SLS) xila jall g3 jlasi¥) =3 gai 5 «Tobit g3 sais
(CETR_mean) :ds¥! :lea 0 icie aladiuly o il i o il 23 28 5 (i) 4.8 55 5
slxdll Ay puall Jara g cans¥) Ay puall Jana (s G0 OMA Go ) plaill oy pucall Jasdadl iy
Aoy ypall 3y all JOA e o) Hdaall ‘;_u‘)ml\ Ll Lﬁﬂ‘} (BTD_mean) ;‘;ﬁ'ﬁ\j sgﬁﬂ\
(SN a ) LA il g jlaai) 3kl S Alaa o Lagd g cdy yidal)

1. CETR;= o+ B1 _CETR mean; + 2 SIZE; + s LEV; + fs TANG; + s OCF;
+ Bé CH; + [37 CAPX; + Bs DIV; + B9 AEM; + Industry FE + Year FE + g

2. BTDi=po+ B1 _BTD_mean; + 2 SIZE; + Bs LEV; + Ba TANG; + Bs OCF; +
Bs CH; + B7 CAPX; + Bz DIV; + Bo AEM; + Industry FE + Year FE + g

AN 2 A LA il (6) A Jgs>
‘ Variable ‘ CETR ’ BTD
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OLS Tobit 2SLS Iv-Tobit OLS 2SLS
~CETR mean | 0.4466*** | 0.6584*** | 0.4457*** | 0.5196***

BTD mean 0.9208*** | (0.6229%**
SIZE 0.0114*** | 0.0148*** | 0.0101*** | 0.0128*** | 0.0039*** | 0.0034***
LEV 0.0755*** | 0.0966*** | 0.0687*** | 0.0862*** | (0.0475*** | (0.0437***
TANG 0.1631%** | 0.2334*** | 0.1507*** | 0.2159*** | 0.0560*** | 0.0466***
OCF 0.1284*** | 0.2153*** | 0.1388*** | 0.2414*** | 0.0507*** | 0.0545%**
CH 0.0955*** | 0.1706*** | 0.0876*** | 0.1629*** | (0.0745*** | (0.0699***
CAPX 0.2365*** | 0.2979*** | 0.2475*** | 0.3148*** | 0.0966*** | 0.0889***
DIV -0.1943** | 0.2564*** | -0.1780* -0.2029** | 0.1320** | 0.1359%***
AEM 0.039 0.0187 0.0571 0.0485 0.1114%*%* | 0.1111%**

cons 0.1776*** | 0.1458** | 0.1673*** | 0.1477** | 0.0245 0.0296
N 939 939 849 849 939 849
R2 0.25 0.24 0.19 0.1782
Adj-R2 0.23 0.23 0.16 0.1694
F-Statistic 15.99 6.49
chi2-Statistic 222.25 283.37 184.4979 164.04
P-Value 0.000 0.000 0.000 0.000 0.000 0.000
Industry FE YES YES NO NO YES NO
Year FE YES YES NO NO YES NO

* p<.l; ** p<.05; *** p<.01

(g pal) bladdl) (s g ((BTD) 4uiball g pall (39,80) ((CETR) il (el Ay pual) Jana 1 0f s
Lybidl) ((CETR_mean) 3830 (dadl) 4 ol Jana g pan) Ay pal) Jara G (3ol i | e o) il
L0l dad) ) 5 ((SIZE) 4,40 asa ((BTD_mean) 4 53840 4y juall (39,800 Ads | pina o) 00 o pual)
«(CH) Y Jaiiaal) 3880 Luad g ((OCF) Sl 83 ciiéuil) s ((TANG) 43 Jgua¥l s ((LEV)
deliall eyl (DIV) gh) Gl jsis ((AEM) el e lBliain) g «( CAPX) (Abanl 1 W)

.(Year FE) 4wl &l ((Industry FE)

rb e ) (6) A Bbead) Jganly B o1 (SN Gl sy Julad il e
() Lah 3Dl sy deatiudl e cullul geals (ndsall S gas b
il Tl il laay (olkill L peal) Jagasill) ol il iy A gina
Lubadll (s giee b)) of ) el Lee (%] Disine (5 sine 2ie) sliialy dalal
s liiall (sl oy el Taghadill @l gl 33l ) () 55 8 kil IS AN (ga o pucal)
(S Gl J sl (in e
o ndsadll SIS 8 2SLS OLS syl gl (g R2 sl Jalas 4 ol @
daee O G A (e elhill oyl Laghasdll (Wl die 9424 %25 il
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Lobaadll (uld aie 9%17.8 %195 «gaiill Jxdll Ay pall Jaeay canl) Ayl
Sl il paad A (a5 Ay yBal) Ay peall 358 A G el oy puall
(s pal) el il jlas (A prill 23 gail) & Al

Luis (LEV) bl 48,0 e JS 0 (4) 4ok 483e a5ay il cojlil LS o
s sl il ae (CH) 2@l LliisY) Gy (TANG) A saldl J )
L) &l 5 (SIZE) 4S8l ana e JS Gm (-) dpnsSe A8l i) < jekal ¢Jladll
ot pall bt s (CAPX) (hassl )l 3asY1 5 (OCF) dalitl

s A LA il 3/5/3
il Bl g ¢ | il i G ANl e 4y I3y 5 A8l s gina yili da g0 :H 3
O AR e i dy oY) 5 el cilS 1Y) Lo dd yea ) CBD i jdl) L) Caagy

‘;;\Lus} s&ﬁﬂ\é@gﬂ\w\ QLMJW}(&\)M@);A\L:\M\) ;\)L.'J\Ls_"a
A ) LA el lani¥) 3t Yol

1. ETRC;= Bo + Bl ETRC_meani + Bz MA,; + [33 (ETRC_meani X MAI) + B4
SIZE; + Bs LEV; + Bs TANG; + 37 OCF; + Bs CH; + B9 CAPX; + P10 DIV,
+ B11 AEM; + Industry FE + Year FE + g

2. BTD; = fo + 1 BTD _mean; + B MA; + s (BTD_mean; x MA;) + P4

SIZE; + B5 LEV; + B¢ TANG: + 7 OCF; + Bs CH; + B9 CAPX; + P10 DIV
+ B11 AEM; + Industry FE + Year FE + g

Gl (2 AN LA il (7) aby Jsaa

Variable CETR BTD
OLS Tobit 2SLS Iv-Tobit OLS 2SLS
0.0150** | 0.0219** | 0.0157** | 0.0183%**
CETR mean * * * *
0.0154** | 0.0093**
BTD mean * *
0.0158** | 0.0231** | 0.0150** | 0.0216%**
MA * * * * -0.0028* -0.0029*
_ CETR mean*
MA -0.0009 0.000 -0.0013 -0.0006
_BTD mean*M
A -0.0029* -0.0028*
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0.0118** | 0.0150** | 0.0104** | 0.0129** | 0.0030**
SIZE * * * * * -0.0025**
0.0594** | 0.0726%* | 0.0555** | 0.0664** | 0.0400** | 0.0375%*
0.1420** | 0.2048** | 0.1358** | 0.1951** | 0.0500%* | 0.0443**
0.1089** | 0.1889** | 0.1186** | 0.2131** | 0.0457** | 0.0500%**
0.0694** | 0.1329** 0.1305** | 0.0722** | 0.0688**
CH * * 0.0657** | * * *
0.2480** | 0.3129*%* | 0.2604** | 0.3280** | 0.1004** | 0.0930**
0.1381** | 0.1485%*
DIV -0.1432 -0.1840* | -0.1230** | -0.1277 * *
0.1256** | 0.1269**
AEM1 0.0736 0.0658 0.0919* 0.0957 * *
0.2379** | 0.2270** | 0.2205** | 0.2084**
_cons * * * * 0.0463** | 0.0368*
N 924 924 838 838 924 838
R2 0.27 0.27 0.19 0.1856
Adj-R2 0.25 0.26 0.17 0.1747
F-Statistic 15.64 8.36
chi2-Statistic 239.58 281.35 206.03 168.38
P-Value 0.000 0.000 0.000 0.000 0.000 0.000
Industry FE YES YES NO NO YES NO
Year FE YES YES NO NO YES NO

* p<.l; ** p<.05; *** p<.01
(0l hadl) by g ((BTD) 4uidall ds ol (39,580) «(CETR) i) (Aol Ay pudal) Jara 1 0f
Lbidl) ((CETR_mean) 383 i) 4 ol Jara g pan) Ay plal) Jana G (3 oilly i | e o) AN
A i) aaa ((MA) 4081 5,380 ((BTD_mean) 4 5383 & pudal) (394l Al | jma o) RN oy pulal)
4,81 dpd g «(OCF) Absndal) 4,001 @lsdadl) g (TANG) 438 gl g ((LEV) 4dtal) dad) ) g «(SIZE)
«(DIV) b Slayjsis (AEM) Galadl e liliaio) g ((CAPX) (Mol ) G g (CH) W Bitaal)
(Year FE) &ud) <l ((Industry FE) 4stual) cul

2k La () (7) p@) Glead) Jgaally B ) o) AN (o j8U jlasV) (ol il
el ohall oy el Tagaddl) o AN e A ylaY) bsul Jaedd) EHIL Glad Lad e
mall Laghaaill g 4 oY) 5,0l o deldll dalee b sliiall oy ) Jadadiill
sie) Lyinas Wl (BTD_mean*MA) & sidall L juall (35 ills 4uld xie o ylail
Bl e (0) LuSe i Aa¥1 58 a0l o G le 585 (%10 dsine s i
Lyl s salyy o o calinall o jeall Jagladll 5 o plaill _y puall Jadaddl
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(onpall lphail) sl @glug ol phaill oy el adasill o A8l Cheaal
S G 8l J e s il

2 g o plaill oy yal) Jaglalill (G Ay gina (+) Aok 4Bl S ga s ) il Gl LS o
il gl Ayl James canVl Ayl Jae o GLA O e Auld
o s s (BTD mean) 4 dall 4y pall G558 J3a e 5l (ETRC mean)
(-) dpme ABde 2255 LS ((BTD) 5 (ETRC) 4o SIS, sliiall o juall Ladaadl
Apuliie IS sLaiall oy el Tl Sl les Gas (MA) AolY) 8,080 (g 4 sina
(O Gl e 5 2l dAaia ae 2y e 52 5 «(BTD)s (ETRC)

AL 4l die o) plaill oy juall Jaadiil) o 4y 1oy 5 08l G Jelédl) Jalaad Lpily Ll @
Al 4 )] of il Hekals (eatidl) Jladll Ay puzal) Jana s ean¥) Ay il Jaza oy
A83a) bl 53 Le 25 (OLS, Tobit, 2SLS, IV- Tobit) ylasi¥l zilei geen
Gsiaa e 4l V) AGL

A Jal) g B b ) o) J o (e Al Ayl il (8) pd) (AN Jgand) el g

A Al g b b ) ol o Cua (pe Aiadal) A yal) guilis (8) ad ) Jgaa
Adlall g i | Al o=l
Aula¥) 53l G A gine A8Dle a5 0 H)
ot peall Jaatil s JLaa s
. ] 2B s oy i e A0k a5 H
k| A Tt
ABMal) o 4y 5)ay) B8l (g gina il aa gy i3
o pal) aphaddl) g o) i) Jaia ¢y

dle Js8

Lse Jsi

sl gl g gilill) yaeadli g Adlia 4
Loy Bl (4 sine Al A8De 3 ga 5 sV (a8l lan ) Jilacll il & el
Lo 30 Gaopaall 4 Ja¥) 55080 (g e gl ) O iy Lo st 5 (g puall Iapdadl Adadiil A jlaa
(Saragih, et al., 2023; @i ae dagiill Cll5 Cadd) 5 38 5 ¢ o uiall Japadill Gl jlas (alisily
& daaill 238yl Sy «Francis, et al., 2022; Seifzadeh, 2022; Lee, et al., 2020)
Jisnd Sy agalaial 3305 A (g5 Gaopaall 4ol 60 833 Gb Apeadd) Jle ) day
Aalaiad) (aadat s Adal) L) JYA e 3ol ST IS il ) ) AalaBY) o) sl
RS agia Lo 5 lld g ¢ o puiall Jasladdl) il Jlans pedal a3 Allaial Claa e Lgialy 5 #LY)
13) daali 5 ¢y yocal) Jaladil) Adaiil A jlaa A Ll | guia oty 38 1 A liuuall Ay yuial) Hlalaall
Osialy Gl (5l ey 8 LS il o puall i) Gl jlae (axy ) 56V daas
oy die Ay peall CRNSHL 4 jlie Ly peall e CRISH (mids e T U5 e 5,0
A8 N e lasl Baly )y ) Al @l s 38 LeS (LY Bk ) o Lae Ay el Laladl
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ey Lae g peadll G5V o 8 Al ISHaN e dpedanilly 4ls )l cileall Lgws )l
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S siua O A gine 435k Ale 2sa s SN (il Slan ) diladl) il < elal LS
et Sl e 138 5 sliiall (gl o el Jadadill (6 gisa g o) paill sal o pucall Jaydasil)
] 38 5 (Apdlill Al ) g Uil s A5 judail) S ) G i) o jal) @ sld) 3Sae )
Kubick et al. 2015, Armstrong et ) 4&bud) bl jall (pa poall 43)) Gilia 65 Lo 2o daiil) @l
S «(al. 2019, Kelchtermans et al. 2020, Liang et al. 2021, Gao et al. 2021
BWSlae ) lali Cum ¢ s pall 2 J81) Jaadd cliiall gL JOA G S aa ) AMR) elli s
ol LB g 35 Apnanspall 5 Ay paall lalial) Juliil Al S Lol JSY) Lgpuadlio IS sl
e 2l oyl hadl Glejlee Glal) (asn 8 Gali 8 clindl G san 3 (@l A
ol Apudliil) Al 8 a8 gial) ol J el slall LS Ldlagind g o) plaill LS gl Adaadla
gLl ai e sale 5 clalaio 4t ST Tl 1 gl Sy 138 5 cailal) g AaISEN Jine Jidas e Talaic
Gond) Jia 3l (3 suY) 3 ol oyl il ane o aSE aae (ag ok B 8 L) 1
Sl

bl a Aaldl) 3 gasd) st Caeall e 6 L Qe ¢ pal) Janladsll Slaw
Alaal) i ddliall S LAl & gl 480 ja ) S A xdy Lae ¢ 20 s2ad)" @ glll 5 " sl
b ghe Al ol 5 oy yeal) Jadadil e Tailes Unad llia o) calaa 13) 5 dalill f paadl a0
skl 13 o AlSa) ) dianza 5 L) Gl (8 (5 5 38 Lld ddanal  dpaphas

Sels il sy g Gl @l laa) Jdadll sl coehis 1
el bl ow pall Jadastll o A8l A 4 laY) 508l (5 sixa Se(Moderating Effect)
(e Chmaad 4y oY) 50l (5 e 334 ) O i) @ jekal Cum aliinall Ly yeall Jaadil) o gl
el gl dalal) slasall @l ) 8 e o) Jhill haxua i

sale (onnt W 410l 5,08 (553 G e elliad ) clinad) ol dagiil) oda i Sy
bl Lo o5 8 Al Ay el <l ) Al Bledy Led Ua a8 gl (8 Ll plas 2l )
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