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Abstract

This study aimed to examine the effect of accounting conservatism on the level
of accounting disclosure of credit risk, in non-financial Kuwaiti shareholding
companies during the years 2022-2024, using data from 40 companies (120
observations). The research adopted quantitative analysis methodology through
multiple linear regression models, measuring accounting conservatism
according to the Basu (1997) model and constructing quantitative indices for
credit risk disclosure through the analysis of annual reports.

The results revealed a statistically significant positive effect of accounting
conservatism on the level of disclosure for credit risk (=0.628, P<0.01),
confirming conservatism’s role in enhancing transparency toward these direct

risks. This study provides practical contributions for Kuwaiti regulatory bodies
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(such as the Capital Markets Authority) to support mandatory disclosure
policies, while offering valuable insights for executive management on
integrating accounting conservatism with risk management. Academically, the
findings open avenues for future research on the influence of non-financial
factors (such as ESG disclosure—environmental, social, and governance) on

this relationship within Kuwait’s unique business environment.

Keywords: Accounting Conservatism, Credit Risk Disclosure, Kuwaiti
Shareholding Companies.
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