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Abstract

The research aims to analyze the impact of implementing economic reform
programs on domestic public debt in Egypt during the period (1990-2023).
This research aims to assess the shifts in the structure of domestic public debt
and its relationship with macroeconomic variables. It tracks the evolution of the
size and structure of domestic public debt during the various periods of
economic reform, analyzes the impact of economic reforms on financial
sustainability indicators, and analyzes the relationship between economic
policies and domestic public debt. It also provides recommendations to help
improve the efficiency of public debt management and achieve sustainable

financial balance.

The research concludes: First, it confirms the validity of the three research
hypotheses. Second, the research results show that the structure of domestic
public debt was characterized by shortcomings, as it relied on short-term and
high-cost instruments, which contributed to its weak long-term sustainability.
Third, the period (1991-2005) was characterized by the weak effectiveness of
financial reforms and the persistence of structural imbalances in public
finances. Meanwhile, the period (2006-2015) witnessed some improvement in
transparency and growth, but without radically addressing the fiscal deficit and
the dominance of debt instruments. The period (2016-2023) witnessed a
relative improvement in debt management and a reduction in its ratio to GDP,
while the problems of high debt costs and weak revenues persist. The study also
found a direct impact of monetary and fiscal policies, particularly those of
raising interest rates, reducing the general budget deficit, and liberalizing the
exchange rate—on the development of domestic public debt. Finally, the study

demonstrated that the state's reliance on domestic financing negatively
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impacted debt sustainability by crowding out the private sector and slowing

economic growth.

The study recommended adopting a comprehensive financial reform focused
on reducing the deficit by maximizing revenues and restructuring subsidies in a
fair and effective manner. It also recommended reducing reliance on short-term
debt instruments, directing borrowing toward productive projects, enhancing
transparency, and linking debt management to sustainable development goals.

Keywords: Domestic public debt, economic reform programs, interest rates,

exchange rates.
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(41)UNDP & INP (2004). "Egypt Human Development Report: Choosing
Decentralization for Good Governance."
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(43) - IMF (1993). Egypt - Staff Report for the Article IV Consultation. Washington:
International Monetary Fund.

- World Bank (1991). Egypt: An Agenda for Action. Washington, DC.
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(47 ) (IMF). (2005). Arab Republic of Egypt: Staff Report for the 2005 Article IV
Consultation. IMF Country Report

No. 05/179.
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(48 ) Kheir-El-Din, H., & El-Laithy, H. (2006). Egypt’s Economic Reform and Structural
Adjustment Program (ERSAP): Achievements and Shortcomings. The Egyptian Center
for Economic Studies ( ECES) Working Paper.
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:(Unit Root Test) daagll da JLsdl) e 3l Aduded) g8 JLad) Ll
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Gela Laiw ¢ [(+) Adall dx jall die AlalSia Diela B ¢ (age 40) DAY G40 e 3206 jma
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(Augmented Dickey-Fuller Test)

A 1(1) a9 AN 10) G5l 2
<) _ __ $eaal i
) J Goh | eladly el o eyl a9% slasls “L' o eyl i
[T aa®)
N t -statistics
1(0) 1.188045 -1.846891 | -3.772197 v
0.2 0.6573 0.0084 p-value
- i} ) N t -statistics
I(1) |-5.63455 | 5460127 | 5550638 | 0764243 - 2.096426 -1.632 1
9 p-value
0]  0.0005 0.0001 0.3772 0.5287 0.4551
. 3380634 | -5.387309 | t-statistics
1(0) 3.411420 o
0.0013 0.0724 0.0001 p-value
1) 3,74 -4.2842 -4.050 1.89891 -1.087786 0.476780| L -statistics -
0]  0.0100 0.0 0.9 0.9156 p-value
-1.564 -3.22801 -3.204424 t -statistics
' X4
01 0.0971 p-value
0.011 -2.950462 -2.96614] t-statistics
1(0) —— | o
0.6792 0.1612 0.0490 p-value
1) | 4355 -a3158  -a43a _ 0.8432]  -3.012516 -1.646gg| -StAtistics | xg
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0.0001 0.0093 0.0 0.9 0.1450 0.4478 p-value
4794 54583  -4.604] __-0.52974 _ -1.251548 .2.17579] U-statistics

@ -value X7
0.0000 0.0 0.0 04 0.879¢ 0.211 p-valu
579 69930  -5.6485| __-0.5801f _ -0.576432 -1.49183( U-statistics

@) | X8
0 0.  0.0001 0.4572 0.9730 0.52] p-value

1 jidall Jalsill ( Bounds Test) gaadl JLid) gt ;G

Las 70 (5 sinsa Yo oadY) 2l e o ST el Ly sunall F A o (18) Jsa 00 o
s Biak &3 sy ¢ ALdSia Al e o Gl Gl Oy paadl (mh Gy e
70 (5 sinaa iz Jashl) Ja¥) b )15 A8

3 gaal) jLadl = (YA Jeaa
(Bounds Test )&l sidiall Jalsill

Test Statistic Valugl  Signif. 1(0) 1(2)
F-statistic 3.675497 10% 1.85 285

K 8 5% 211  3.15

2.5% 233 342

1% 262 3.77
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Coefficien
Variable f Std. Erron t-Statisticf Prob.

X1/0.512904- 0.434630 1.180094 0.2629
X2 9.864970 5.994808 1.645586 281-0.
X3 4.279303 1.076350 3.975756 0.0022
X4 0.001751] 0.428553 0.004085 68--0.
X5 1.676043 0.816919 2.051664 0.0648
X6 5.189500 2.026750 2.560503 0.0265
X7 8.834131] 1.549459 5.701431 0.0001
X8 6.908482 1.824954 3.785564 0.0030
C 64.58163 14.98697] 4.309185 0.0012

R-squared 0.941200 Mean dependent var 78.75277
Adjusted R-
squared 0.839636 S.D. dependent var, 9.487384
S.E. of regression 3.799263 Akaike info criterion 5.761722
Sum squared resid 158.7784 Schwarz criterion 6.686875
Hannan-Quinn
Log likelihood -69.30669 criter, 6.063299
F-statistig 9.267099  Durbin-Watson stat 2.745378
Prob(F-statistic) 0.000281 |

*Note: p-values and any subsequent tests do not account for
selection. model
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Ja¥) 5 jad il asY) e Capaill Cangs @l (23 gail) i (8 dl jall Jae ) ppsciall Uadl)

il Jasall sl Lganza sl i) Ja¥) Al sl A8l
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(Rl (ol BY) A el ) (G il o 53l e e gia) D(XT7(-1)) « D(X7) ekl
8kl Caagy 530l Lo aaual (085 Dl Ay A aladl pall gl ) e puilie JSy (puSay Laa
* Al alaiay) Qe L)l iy Alalie! o ) A Co e A8 Jlae g Les caduzall e
(X8) ailash o Baildl) jau o gia

@ e dgladl) il Aaall Qs 2dSS 50l 5 e Jy ¢ D(X8) . D(X8(-1)) o JS gl )
A Ll el Capeds dglaal) o) sl e alal) gl g A gall g sl dudlie )
Agail) cladladl s bl e Y1 e 2235 «(Crowding-out effect)
el 4505 il g Bl el jad Crienal ) LBy cladlal) of I palis
- staall Al cpaall 3ol 5 ) (sl Laa ¢ Aaall g sl 415 (pe Cand (Y 01T S
Omnd 8 D(X8(-1))) 5 D(X7(-1)) 5 D(X5(-1)) Jie slasall @l psriall 1 53) sl LS

b U et il Al bl ) a0 o) Y1 Gat Cam il Saalipal il
Apalai®y) laSlay) Y Al al) Alaiu Yl s Ay

owalll JaY) 8 ABMall il (Y 4) Jgdn
Uad) poaat 7 3 gl

ECM Regression
Case 2: Restricted Constant and No Trend

Coefficien

Variable

f

Std. Error

t-Statistic

Prob.

D(Y(-1)

1.072766

0.194703

5.509754

0.0002

D(X2

3.213470

1.488722

2.158543

0.0538

D(X3

1.005449

0.505233

1.990070Q

0.0720

D(X5

2.121039

0.304378

6.968436

0.0000

D(X5(-1)

1.183816

0.252392

4.690394

0.0007

D(X6

2.408094

0.650154

3.703881

0.0035

D(X7

1.511260

0.707239

2.136845

0.0559

D(X7(-1)

4.176229

0.871734

4.790713

0.0006

D(X8

5.838417

1.243259

4.696060

0.0007

D(X8(-1)

13.25537

1.877476

7.060209

0.0000

CointEq(-1)*

-1.006528

0.123126

8.174792

0.0000

R-squared

0.868966

Mean dependent var

a*~*9 dg)-)\
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0.404214
Adjusted R-squared 0.803449 S.D. dependent var 6.355398
S.E. of regression 2.817609 Akaike info criterion 5.181077
Sum squared resid 158.7784 Schwarz criterion 5.689911
Hannan-Quinn
Log likelihood -69.30669 criter|5.346944
Durbin-Watson staf 2.745378

* p-value incompatible with t-Bounds distribution,

| | | |

2yl b Al ALl 5l ol juuadl

el (X1 — X8) aliisall il puaiall (g (e g3 saill 8 Al Al Jiad ) ol il
oedal) 13 ¢ Jlaal) el ) e 4auiS D) sall ae X2 s Allall Al S e Y
ALl ALl ja g cdaladl Lgild g yoma o A0 sall Clal ol G (3 Al (uSay
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