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Factors Affecting External Auditors’ Independence: A Field
Study in Kuwait
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Abstract

This research aims to examine the Factors affecting external auditors’
independence in Kuwait. This research has been divided into two parts; the
theoretical part reviews the literature in this field. Then, the field part tests the
research hypotheses, by examining the impact of audit firm rotation, audit fees,
personal relations, material interests, maintenance of client's books, provision
of consulting services, audit firm tenure, the reputation of the audit office, size
of the firm under review, audit committees, competition between audit offices
on independence of external auditors in Kuwait, by statistical analysis and
designing a questionnaire and distributing it among the research sample. the

results of the research indicate that there is a statistically significant impact of
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appointment and isolation of auditor, audit fees, personal relations, material
interests, maintenance of client's books, provision of consulting services,
periods in which the auditor audits the same company, reputation of audit
office, size of the firm under review, audit committees, competition between

audit offices on independence of external auditors in Kuwait.

Keywords: independence of external auditors, measuring auditors’

Independence, and Factors Affecting External Auditors’ Independence.
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Tests of Normality
Kolmogorov-Smirnov? Shapiro-Wilk
Statistic | Df Sig. | Statistic Df Sig.
X1].203 170 .000 793 170 .000
X2|.196 170 .000 827 170 .000
X3|.167 170 .000 .842 170 .000
X4|.225 170 .000 799 170 .000
X5].203 170 .000 793 170 .000
X6|.196 170 .000 827 170 .000
X7|.167 170 .000 842 170 .000
X8|.225 170 .000 799 170 .000
X9|.203 170 .000 793 170 .000
X10(.196 170 .000 .827 170 .000
X11.196 170 .000 827 170 .000
a. Lilliefors Significance Correction
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Model
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R .898
R Square .806
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Std. Error of the Estimate 0.16305
R Square Change 0.898
F Change 531.892
Change Statistics dfl 1
df2 6
Sig. F Change .000
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Adjusted R Square .954
Std. Error of the Estimate .07892
R Square Change 977
F Change 2688.647
Change Statistics dfl 1
df2 6
Sig. F Change .000
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Adjusted R Square .805
Std. Error of the Estimate 0.16305
R Square Change 0.898
F Change 531.892
Change Statistics dfl 1
df2 6
Sig. F Change .000
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Adjusted R Square .954
Std. Error of the Estimate .07892
R Square Change 977
F Change 2688.647
Change Statistics dfl 1
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