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The Impact of Real Earnings Management on Bank Debt
Pricing: A Field Study in Kuwait
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Abstract

This study aims to investigate the impact of Real Earnings Management on
Bank Debt Pricingin in Kuwait.

To achieve this objective, the study was divided into two parts: the
theoretical part to review the literature related to the subject of the study, and
the field part to test the study’s hypotheses by examining the impact of Real
Earnings Management through (Sales and Purchases Management, Optional
Expenses Management, and Production Activities Management) on Bank Debt
Pricing in Kuwait.

The results of the study indicated that:

1. Rejecting the first sub-null hypothesis that “there is no statistically
significant impact of Real Earnings Management through Sales and
Purchases Management on Bank Debt Pricing in Kuwait”, and
accepting the alternative hypothesis that “there is a statistically
significant impact of the Real Earnings Management through Sales and
Purchases Management on Bank Debt Pricing in Kuwait”.

2. Rejecting the sub-null hypothesis that there is no statistically significant
impact of Real Earnings Management through Optional Expenses
Management on Bank Debt Pricing in Kuwait, and accepting the
alternative hypothesis that there is a statistically significant positive
impact of Real Earnings Management through Optional Expenses
Management on Bank Debt Pricing in Kuwait.

3. Rejecting the sub-null hypothesis null hypothesis that there is no
statistically significant impact of Real Earnings Management through
Production Activities Management on Bank Debt Pricing in Kuwait.

and accepting the alternative hypothesis that “There is a statistically
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significant impact of Real Earnings Management through Production
Activities Management on Bank Debt Pricing in Kuwait”.

4. Rejection of main null hypothesis of study that “there is no statistically
significant impact of Real Earnings Management on Bank Debt Pricing
in Kuwait”. and accepting the alternative hypothesis that “There is a
statistically significant impact of Real Earnings Management on Bank
Debt Pricing in Kuwait”.

Keywords: Real Earnings Management, Sales and Purchases Management,
Optional Expenses Management, Production Activities Management, Bank
Debt Pricing
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