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An analytical Study of the Relationship

between Corporate Social Responsibility
and Financial Reporting Readability
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Abstract:

The main objective of this study is to conduct a theoretical analysis to clarify the
nature of the relationship between corporate social responsibility and the
readability of financial reports, by defining the conceptual framework for the
variables of the study, and then reviewing and analyzing previous studies related
to this relationship, in order to identify research gaps. The researcher concluded
from the analysis of these studies that the studies that dealt with the direct
relationship between social responsibility and the readability of financial reports
are concentrated in foreign environments such as (the United States of America,
Canada, France, Australia), which represents a research gap and a new scientific
addition to scientific research in the Arab environment. The results of most of the
studies that dealt with the direct relationship between social responsibility and
the readability of financial reports indicated that there is a positive relationship
between them, while one study indicated that there is a negative impact of social
responsibility on the readability of financial reports. As for studies that dealt with
the relationship between social responsibility and earnings management or
earnings quality as an indicator of the readability of financial reports, the results
of these studies indicated a positive relationship between social responsibility
and earnings quality, while one study indicated a positive relationship between
social responsibility and earnings management.

Keywords: corporate social responsibility, readability of financial reports.
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