WSl il (ol (i 3] i) i

The effect of voluntary disclosure on
agency cost

e Local) Apdaall M
Oload daala - 4y 1aY) aplal) 41
smalfayi@nu.edu.sa

Crdy o aaf dible [ paalaal) Maaa s /i
36 Lucall dpualaall Siaif Llaal) aud b Galy
O s Aoy oY) el At 0 a5 Aol i 1) el At
aabakhiet@nu.edu.sa Almuhamidh.s@gmail.com

5 polall dyyloed) oLl yl)) W

) JES daaly — 3 il A8
J¥) e el - pdie (ualdl) asal) | all) Alaal)

https://csj.journals.ekb.eg : Ui bl



Ayl st e g iyl Zlad) i adl cible [ 3 5 taaa zdla [ 5 sless all /o

syl (adle

@ gl 8 ANS I LS5 e o Lia) Zlaadl) 5 Jogdad ) A jall oda Cdn s
Al g (Y + YooY VA G Al gl 55l LD 5 o ghas (8 g o A jaall A ga )
) b g LAY A Lad) )y Se el Al jall oy g sy Sie lasa e
s Al pall o 3iat) oS rgiall g el i gl gl aladiul aig oy sl
ol J 3 E-views9 (Slaa¥) gl il aladi wls (g sl Jlad sl il
Lgaal e iliisae ) A ul ol cala 5 Al 5 Ailan ) cadl WY1 48K 5kl
e slae AU (g LAY Flad¥) G josia 5 AN 511 RIS (i Ailaan) A80e 2 ga
Al (e il glra ALl el il G 5 il AaS gl Cila shes Aalall 4S50
gl O Ailaal A1V 53 i aga s (A jall Joa i ad Lady g daill 5 Caail)
Tl (s sima O () 33V e A5l Call 555 510Y) Sla sl e (s LAY
SFIRNEPL PUNRE U [ RPN | [ S PO [P PE U1 - S | - - PP =S
Tl Al w13 5 iy Al pall o a gl (Z87,€7 5 776,Y9) Gp Caa ) i
85 mn g A graall g i) B ANS S S5 e gl s 50 6 suia g jliaY)

Ol a0y 535 (5 LAY L) Laal U il Sl G o Syl

okl g Eanll (AaS gl (ANl Callss cé‘)\,}ii&\ CLAQY\ eaallal) ) ;3.);1.1543\ Glalsl)
Abstract:

The main objective of this study is to analyze the impact of voluntary
disclosure on agency costs. The study began by building indicators to
measure voluntary disclosure in annual reports in 10 Saudi banks listed on
the Tadawul market, for the period between (2018 — 2020). Thus, the
descriptive analytical approach and quantitative approach were used to
achieve the study's goal. The analysis method was chose using the statistical
program E-views9, mainly to apply all statistical and standard methods.
Findings show the existence of a statistical relationship between agency costs
and the following optional disclosure variables: general company
information, governance information, results and ratios of financial analyzes
information on research and development policy. While the study did not find
a statistically significant effect between voluntary disclosure of management
information and agency costs. Noting that the level of voluntary disclosure in
the financial reports of banks in the Kingdom of Saudi Arabia ranged between
(64.29% and 96.43%). The study recommended the need to pay attention to
voluntary disclosure in light of its important role on agency costs in Saudi
banks, with the need to spread awareness among bank departments about the
importance of voluntary disclosure and its role in attracting investors.

Keywords: Financial Ratio, Voluntary Disclusure, Agency costs,
Governance, Research and Development.
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Probability Y X1 X2 X3 X4 X5
Y 1.000000
X1 0.045785  1.000000
0.8480 -
X2 0.355586 0.058756 1.000000

0.1239 0.805%6 -----

X3 0.080042 0.173147 -0.267900 1.000000
0.7373 0.4654 0.2535 -

X4 -0.236577 0.576551 -0.035682 -0.231336 1.000000
0.3153 0.0078 0.8813 03264 -

X5 0.222610 0.173147 0.625100 -0.052632 -0.021031 1.000000
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X5 X4 X3 X2 X1 Y
97.5 87.77778 98.75 81.25 71.875 3.7765 Mean
100 88.88889 100 87.5 62.5 3.645 Median
100 100 100 100 100 5.07 Maximum
50 55.55556 75 37.5 62.5 2.8 Minimum
11.18034 | 12.43567 | 5.59017 | 16.47366 | 12.74432 | 0.577839 Std. Dev.
-4.12948 | -0.95676 | -4.12948 | -1.84009 | 1.127321 | 0.357535 Skewness
18.05263 | 3.411977 | 18.05263 | 5.716253 | 3.058004 | 2.752493 Kurtosis
245.6602 | 3.19271 | 245.6602 | 17.43478 | 4.23898 | 0.477153 | Jarque-Bera
0 0.202634 0 0.000164 | 0.120093 | 0.787748 Probability
1950 1755.556 1975 1625 14375 75.53 Sum
2375 2938.272 | 593.75 5156.25 | 3085.938 | 6.344055 | Sum Sq. Dev.
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2 2 35 S 2 g5 = > Q
SEST S EST = £ =3
S S5 T g8 >30T 38 S o IS
©romowm 3 u>j " n 3 D o)
1} (@]
o (] o (<5 <] (5]
> ) > o =S o
s S ] 8 S 5 k= S 5
=] = =) = =] [t
= S = §S] € 5
S t S - S
O > (@) > @] X
25.475 25.47 152 28.101 | 28.101 1.68 28.101 28.101 1.68 1
50.447 24.97 1.49 51.922 | 23.821 1.42 51.922 | 23.821 1.42 2
71.358 20.91 1.25 71.358 | 19.435 1.16 71.358 19.435 1.16 3
84.042 12.684 761 4
93.669 9.628 578 5
100.000 | 6.331 .380 6

Extraction Method: Principal Component Analysis.
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(Al Julail) 8 daxdicial) g daagall ddlal) libul) (%) (3ala

eI SRR I A A A
3 = : %318 | 3 %
2 3 23 2% 13| P3| 33 A R
9 o3| 32 49| 42| 4. '
3, 2 3 3 ) 9 Kt 3
g ﬂ’ ’_ i J 1) +J 4
+ D o
3 | 7 S O S
4.42% | 96.43% 2 9 1 7 8 2020
5.07% | 96.43% 2 9 1 7 8 2019 >y
5.01% | 96.43% 2 9 1 7 8 2018
3.66% | 75.00% 2 6 1 7 5 2020
426% | 71.43% 2 5 1 7 5 2019 slady) iy
4.87% | 67.86% 2 5 1 7 4 2018
3.63% | 85.71% 2 8 1 7 6 2020
j S|
3.86% | 82.14% | 2 8 1 7 5 | 209 | R
4.05% | 82.14% 2 8 1 7 5 2018
2.85% | 89.29% 2 9 1 6 7 2020
j alid)
2.80% | 89.29% 2 9 1 6 7 2019 ‘5:’“51 o
2.88% | 85.71% 2 9 1 6 6 2018
3.23% | 64.29% 1 8 1 3 5 2020
j alid)
367% | 67.86% | 2 8 1 3 5 2019 "”ﬁa o
3.91% | 67.86% 2 8 1 3 5 2018
4.45% | 7857% 2 7 1 7 5 2020
459% | 78.57% 2 7 1 7 5 2019 Bl iy
4.61% | 75.00% 1 7 1 7 5 2018
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3.57% | 82.14% 2 8 1 6 6 2020

3.44% | 78.57% 1 8 1 6 6 2019 8 ) iy
3.45% | 78.57% 2 8 1 6 5 2018

3.61% | 78.57% 2 7 1 7 5 2020

4.03% | 78.57% 2 7 1 7 5 2019 oab A iy
4.61% | 82.14% 2 8 1 7 5 2018

3.21% | 85.71% 2 8 1 7 6 2020

354% | 89.29% | 2 9 1 7 6 2019 | ¢ :‘E‘j‘”
3.89% | 85.71% 2 9 1 6 6 2018

3.58% | 85.71% 2 9 1 7 5 2020

4.06% | 85.71% 2 9 1 7 5 2019 Y i)
4.29% | 78.57% 1 8 1 7 5 2018
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