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Egypt’s trade with Mercosur countries

under the Free Trade Agreement: Trends
and opportunities
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Abstract

This research paper aims to exploring the international trade
relations between Egypt and MERCOSUR countries (Argentina, Brazil,
Paraguay and Uruguay) during the period of 2015 -2019 i.e. before and after
the free trade agreement between the two parties entered into force in
September 2017. To achieve that objective, the structure of trade exchange
between the two parties will be analyzed, and some of international trade
indicators such as revealed comparative advantage indicator (RCA), trade
intensity index (TII) and trade complementarity index (TCI) will be used to
measure performance and trade exchange potentials. The results showed
that the value of Egypt’s exports to MERCOSUR bloc increased three times
after the free trade agreement than it was before the agreement, as well as
the value of Egypt’s imports from MERCOSUR bloc decreased by a small
amount. The results of revealed comparative advantage index indicated that
Egypt and MERCOSUR countries have RCA in exporting a lot of products
such as food products, live products and raw materials. Export intensity
index revealed that Egypt’s exports to MERCOSUR countries were less
than expected, with the exception of Argentina and Uruguay where the
intensity of exports from Egypt to those two countries increased after
signing the free trade agreement. The results of trade complementarity index
indicated that there was a large degree of trade complementarity whether
between Egyptian exports and MERCOSUR’s imports or between Egyptian
imports and MERCOSUR’s exports. All these results imply that the free
trade agreement between the two parties is a great benefit for Egypt.

Keywords: Egypt, MERCOSUR, Revealed comparative advantage, Trade
complementarity, Free trade agreement
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